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WHEN IS IT A  
GOOD TIME TO RENT? 

DEFINITELY NOT NOW! 
 

People often ask whether or not now is a good time to buy 
a home. No one ever asks when a good time to rent is. 
However, we want to make certain that everyone          
understands that today is NOT a good time to rent. 

The Census Bureau just released their second quarter  
median rent numbers. The graph below shows median 
rent increases from 1988 until today. 

At the same time, a report by Axiometrics revealed: 

“The national apartment market’s annual effective rent 
growth rate of 5.1% in June 2015 represented a 47-
month high, and continued a streak of 5.0%-plus rent 
growth that is now the longest in at least six years,     
according to apartment market research. The effective 
rent growth in June 2014 was 3.7%, putting June 2015’s 
exceptional performance into perspective. 

This is the highest rate since the 5.3% of July 2011. The 
metric has reached at least 5.0% for five straight 
months, the longest such streak since Axiometrics started 
monthly reporting of annual apartment data in April 
2009.” 

Where will rents be headed in the future? 

Stephanie McCleskey, Axiometrics vice president of     
research, commented on the above report in an article by 
Real Estate Economy Watch: 

“Rent growth is just shy of the post-recession peak, and 
the June metrics reflect the continued strength of the 
apartment market. The demand for apartments is still 
strong, despite the record number of new units being 
delivered this year. Tight occupancy is why landlords 

can push rents higher.” 

Bottom Line 

If you are ready, willing and of course able to 
buy, now may be the time. 

*Article provided by KeepingCurrentMatters 



What You Really Need To Qualify For A Mortgage  
by The KCM Crew  

 

A recent survey by Ipsos found that the American public is still   

somewhat confused about what is actually necessary to qualify for a 

home mortgage loan in today’s housing market. The study pointed out 

two major misconceptions that we want to address today. 

1. Down Payment 
The survey revealed that consumers overestimate the down payment 

funds needed to qualify for a home loan. According to the report,  

36% think a 20% down payment is always required. In actuality, 

there are many loans written with a down payment of 5% or less. 

The results of a Digital Risk survey done on Millennials who recently 

purchased a home is below. 

2. FICO Scores 
The Ipsos survey also reported that two-thirds of the respondents be-

lieve they need a very good credit score to buy a home, with 45 per-

cent thinking a “good credit score” is over 780. In actuality, the aver-

age FICO scores of approved conventional and FHA mortgages are 

much lower. 

Below are the numbers from the latest Ellie Mae report. 

 

 Bottom Line 
If you are a prospective 

purchaser who is 

‘ready’ and ‘willing’ to 

buy but not sure if you 

are also ‘able,’ sit down 

with someone who can 

help you understand 

your true options. 

 

 

Like this article?  

Follow me on Facebook!! 

 

www.SandyKacena.com         319.331.0744             Sandy@cbrep.com 

 

Christmas Fun 
 The popular Christmas song 

“Jingle Bells” was actually 

written for Thanksgiving. 

The song was composed in 

1857 by James Pierpont, and 

was originally called “One 

Horse Open Sleigh”.  

 

 In North America, children 

put stockings out at     

Christmas time. Their Dutch 

counterparts use shoes.  

http://www.keepingcurrentmatters.com/author/kcmcrew/
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4 TIPS TO DETERMINE HOW MUCH 

MORTGAGE YOU CAN AFFORD 
 

By: G. M. Filisko, Houselogic 

 

Homeownership should make you feel safe and secure, and that 

includes financially. Be sure you can afford your home by       

calculating how much of a mortgage you can safely fit into your 

budget. 

 

Why not just take out the biggest mortgage a lender says you can 

have? Because your lender bases that number on a formula that 

doesn’t consider your current and future financial and personal 

goals. 

 

Think ahead to major life events and consider how those might 

influence your budget. Do you want to return to school for an  

advanced degree? Will a new child add day care to your monthly 

expenses? Does a relative plan to eventually live with you and 

contribute to the mortgage? 

 

Consider those lifestyle issues as you check out these four     

methods for estimating the amount of mortgage you can afford. 

 

1.  Prepare a detailed budget. 

The oldest rule of thumb says you can typically afford a home 

priced two to three times your gross income. So, if you earn 

$100,000, you can typically afford a home between $200,000 and 

$300,000. 

 

But that’s not the best method because it doesn’t take into account 

your monthly expenses and debts. Those costs greatly influence 

how much you can afford. Let’s say you earn $100,000 a year but 

have $1,000 in monthly payments for student debt, car loans, and 

credit card minimum payments. You don’t have as much money 

to pay your mortgage as someone earning the same income with 

no debts. 

 

Better option: Prepare a family budget that tallies your ongoing 

monthly bills for everything — credit cards, car and student loans, 

lunch at work, day care, date night, vacations, and savings.  

 

See what’s left over to spend on homeownership costs, like your 

mortgage, property taxes, insurance, maintenance, utilities, and 

community association fees, if applicable. 

 

2.  Factor in your downpayment. 

How much money do you have for a downpayment? The higher 

your downpayment, the lower your monthly payments will be. If 

you put down at least 20% of the home’s cost, you may not have 

to get private mortgage insurance, which protects the lender if you 

default and costs hundreds each month. That leaves more money 

for your mortgage payment. 

 

The lower your downpayment, the higher the loan amount you’ll 

need to qualify for and the higher your monthly mortgage pay-

ment.  

 

But, if interest rates and/or home prices are rising and you wait to 

buy until you accumulate a bigger downpayment, you may end up 

paying more for your home. 

 

3.  Consider your overall debt. 

Lenders generally follow the 43% rule. Your monthly mortgage 

payments covering your home loan principal, interest, taxes and 

insurance, plus all your other bills, like car loans, utilities, and 

credit cards, shouldn’t exceed 43% of your gross annual income. 

 

Here’s an example of how the 43% calculation works for a 

homebuyer making $100,000 a year before taxes: 
1.    Your gross annual income is $100,000. 

2.    Multiply $100,000 by 43% to get $43,000 in annual income. 

3.    Divide $43,000 by 12 months to convert the annual 43% limit 

into a monthly upper limit of $3,583. 

4.    All your monthly bills including your potential mortgage 

can’t go above $3,583 per month. 

You might find a lender willing to give you a mortgage with a 

payment that goes above the 43% line, but consider carefully be-

fore you take it. Evidence from studies of mortgage loans suggest 

that borrowers who go over the limit are more likely to run into 

trouble making monthly payments, the Consumer Financial Pro-

tection Bureau warns. 

 

4.  Use your rent as a mortgage guide. 

The tax benefits of homeownership generally allow you to afford 

a mortgage payment — including taxes and insurance — of about 

one-third more than your current rent payment without changing 

your lifestyle. So you can multiply your current rent by 1.33 to 

arrive at a rough estimate of a mortgage payment. 

 

Here’s an example: If you currently pay $1,500 per month in 

rent, you should be able to comfortably afford a $2,000 monthly 

mortgage payment after factoring in the tax benefits of homeown-

ership.  

 

However, if you’re struggling to keep up with your rent, buy a 

home that will give you the same payment rather than going up to 

a higher monthly payment. You’ll have additional costs for home-

ownership that your landlord now covers, like property taxes and 

repairs. If there’s no room in your budget for those extras, you 

could become financially stressed. 

 

Also consider whether or not you’ll itemize your deductions. If 

you take the standard deduction, you can’t also deduct mortgage 

interest payments. Talking to a tax adviser, or using a tax software 

program to do a “what if” tax return, can help you see your tax 

situation more clearly. 

 

Read more: http://buyandsell.houselogic.com/articles/4-tips-

determine-how-much-mortgage-you-can-afford/#ixzz3tklubDdF  

http://buyandsell.houselogic.com/articles/4-tips-determine-how-much-mortgage-you-can-afford/#ixzz3tklubDdF
http://buyandsell.houselogic.com/articles/4-tips-determine-how-much-mortgage-you-can-afford/#ixzz3tklubDdF
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Uh oh 2 Car Garage? 

ANOTHER  Full Bath 

UN-Real Estate 

 

 

“SERVICE IS A JOB WELL DONE. 

IF THERE IS NO SERVICE, THE 

JOB WAS NOT DONE WELL.” 
 

As a buyer, Sandy assists each client before, during and AFTER 

each transaction. Success isn’t  measured in the number of 

homes she’s closed, but in the number of clients who become 

trusted friends. Those friends feel confident to refer their friends 

to her each time they need a trusted friend to help them sell or 

purchase a property. 

Holiday Tipping  
 

Finding just the right holiday gift for friends and family can be 

stressful. Add the question of whom to tip and how much, and you 

may be ready to throw up your hands in despair.  
 

Here are a few suggestions:  
 

Child’s teacher 

Small gift from your child/ren or perhaps schools supplies for 

their room. 

Cleaning Person 

The cost of one visit is considered fitting if he or she visits weekly 

or biweekly, says protocol adviser Rosanne Thomas. Increase the 

amount for someone who works more often. If you use a cleaning 

service that works as a team, a box of candy for the team is cus-

tomary. 

Dog Walker 

Tip your regular dog walker up to a week's pay. Or you can sub-

stitute a gift for a cash tip, according to the Emily Post Institute.  

 

If you bring your pet to the same person year-round for grooming, 

you might consider tipping half 

the cost of a session or giving a 

gift. 

 

Hairstylist 

The normal cost of a visit would 

be a nice tip for a stylist you see 

regularly. If you don’t require as 

much attention from your stylist 

or barber, you may prefer to give 

about $20 as a tip during your December visit. Remember: A lot 

depends on how long you've been with your stylist - a 20-year 

relationship trumps someone new 

Newspaper Delivery Person 

Consider giving $10 to $30, unless you tip regularly throughout 

the year. Then, you can give a smaller gift of a few dollars.  

Personal Trainer 

If you have an ongoing relationship with the professional and feel 

you have received above-average service, a tip of $50 or up to the 

cost of a session would be a nice thank-you around the holidays.  

can use the money, the standard is tipping what you pay per visit. 

 

Click here for more tips - SandyKacena.com - My Blog 


